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SUBJECT: CHRYSLER OF ARGENTINA RAISES AUTOMOBILE PRICES 

1. THE PRESIDENT OE CHRYSLER OF ARGENTINA, HERBERT LESHINSKY, 

INFORMED THE EMBASSY TODAY, SEP 1 ITH THAT HE WAS PLANNING TO 
DELIVER THIS EVENING A LETTER TO MINISTER OF ECONOMY GELBARD 
INFORMING HIM THAT AS OF SEP 12, CHRYSLER IS RAISING ITS 
PRICES BY 19 PERCENT. THE LETTER GOES ON TO REITERATE WHAT 

CHRYSLER HAS ALREADY DEMONSTRATED IN GREAT DETAIL TO THE GOVERNMENT: 

THAT IT IS LOSING A GREAT DEAL OE MONEY AT CURRENT CONTROLLED 

PRICES. 

2. THIS PRICE INCREASE IS IN DIRECT CONTRAVENTION OE ARGENTINE 
PRICE CONTROL LAWS, WHICH REQUIRED THAT MAJOR FIRMS SECURE 
GOVERNMENT PERMISSION BEEORE RAISING PRICES. CHRYSLER'S LETTER 
EXPLAINS TO THE MINISTER THAT IN THE PAST THE PRICE INCREASES 
PERMITTED BY THE GOVERNMENT HAD BEEN TOO LITTLE AND TOO LATE 
AND HAVE NOT SERVED TO PREVENT LARGE LOSSES. THIS SITUATION, 

CHRYSLER EMPHASIZES, CANNOT CONTINUE. 

3. UNDER ARGENTINE LAW, THE RESPONSIBLE OFEICERS OF CHRYSLER 
COULD BE SUBJECT TO SUMMARY ARREST AND IMPRISONMENT OR STILL 
FINES. 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
PAGE 02 BUENOS 06850 121320Z 

4. COMMENT. IT IS UNLIKELY THAT THE GOVERNMENT WILL EEEL ABLE TO 
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ALLOW THE PRICE INCREASES TO TAKE EEEECT WITHOUT A EAIRLY STRONG 
REACTION, IE IT BECOMES PUBLIC. IP IT DOES NOT BECOME 
PUBLIC, THE GOVERNMENT MAY TRY TO NEGOTIATE A PRICE 
INCREASE OP SOMEWHAT LOWER THAN 19 PERCENT. 

HILT. 
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